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Cautionary Note Regarding Forward Looking Statements

All statements, other than those of historical fact, contained in this Current Report on Form 8-K, are forward-looking statements, including
preliminary financial information and results of operations for the quarter ended December 31, 2020. Our actual results, performance or achievements
could differ materially from those expressed or implied by forward-looking statements we make as a result of a variety of risks and uncertainties, including
those related to the preliminary nature of our financial and results of operations estimates for the quarter ended December 31, 2020, which are subject to
completion of our financial closing procedures and year-end audit; and the factors discussed in the “Risk Factors” section of our most recent Quarterly
Report on Form 10-Q as well as any updates to these risk factors filed from time to time in our other filings with the Securities and Exchange Commission,
or the SEC. You are urged to carefully consider all such factors. The forward-looking statements contained herein and the exhibits hereto represent our
views only as of the date of this Current Report on Form 8-K and we do not undertake or plan to update or revise any such forward-looking statements to
reflect actual results or changes in plans, prospects, assumptions, estimates or other circumstances occurring after the date of this Current Report on
Form 8-K except as required by law.
 

Item 2.02.Results of Operations and Financial Conditions.

In connection with our proposed underwritten public offering, we are providing certain preliminary financial information and results of
operations for the quarter ended December 31, 2020, based on currently available information. Our financial closing procedures with respect to the
estimated financial data provided below are not yet complete. These procedures often result in changes to accounts. As a result, our final results may vary
from the preliminary results presented below. We undertake no obligation to update or supplement the information provided below until we release our
financial statements for the quarter and year ended December 31, 2020. 

The preliminary financial data included in this Current Report on Form 8-K has been prepared by, and is the responsibility of, our
management. KPMG LLP has not audited, reviewed, compiled, or applied agreed-upon procedures with respect to the preliminary financial information
and results of operations. Accordingly, KPMG LLP does not express an opinion or any other form of assurance with respect thereto.

Based on currently available information, we estimate our revenue for the quarter ended December 31, 2020 to be at least $2.0 million, of which
at least $1.5 million is assay revenue. We estimate billable sample volume for the same period to be approximately 8,300, which would represent a 24%
increase when compared to billable sample volume for the quarter ended September 30, 2020 and a 69% increase when compared to billable sample
volume for the quarter ended December 31, 2019. We estimate billable sample volume for December 2020 to be approximately 2,900, which would
represent a twelve-month run rate of 34,000 to 35,000 assuming no growth in monthly billable samples.  Additionally, we estimate that as of December 31,
2020, we had approximately $64 million in cash, cash equivalents and marketable securities.

As previously disclosed in the Current Report on Form 8‑K filed by us with the SEC on November 10, 2020, we are party to that certain Sales
Agreement, dated November 10, 2020, with Cowen and Company, LLC, or Cowen, as sales agent, pursuant to which we may offer and sell, from time to
time through Cowen, shares of our common stock having an aggregate offering price of up to $50.0 million. We have sold an aggregate of 951,792 shares
of our common stock pursuant to the Sales Agreement at an average selling price of $20.97 per share, which resulted in approximately $20.0 million of
gross proceeds and $19.4 million of net proceeds to us.

The information provided in this Item 2.02 of this Current Report on Form 8-K shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended, or the Exchange Act, or otherwise subject to the liabilities of that section, nor shall it be deemed
incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as expressly set forth by specific
reference in such filing.
 

Item 8.01.Other Events.

On January 6, 2021, we issued a press release, or the Offering Release, announcing the commencement of a proposed underwritten public
offering of our common stock pursuant to a shelf registration statement on Form S-3 (File No. 333-248642) declared effective by the SEC on September
17, 2020, or the Registration Statement. In connection with the proposed offering, we also announced our intention to grant the underwriters a 30-day
option to purchase up to an additional 15% of the shares of common stock sold in the offering. The Offering Release is attached hereto as Exhibit 99.1 and
incorporated by reference into this Item 8.01.
 

The proposed offering will be made only by means of a written prospectus and related prospectus supplement forming a part of the Registration
Statement. This Current Report on Form 8-K, including the exhibit hereto, shall not constitute an offer to sell or the solicitation of an offer to buy any of
our securities, nor shall there be any offer, solicitation or sale of our securities in any state or jurisdiction in which such offer, solicitation or sale would be
unlawful prior to registration or qualification under the securities laws of any such state or jurisdiction.

 

http://www.sec.gov/Archives/edgar/data/1651944/000156459020052958/dmtk-8k_20201110.htm


 
 

Item 9.01.Financial Statements and Exhibits.

(d) Exhibits.
Exhibit

No.   Description
   

99.1   Press Release, dated January 6, 2021

 



 
 

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
  DERMTECH, INC.
   
Date: January 6, 2021  By:  /s/ Kevin Sun
  Name:  Kevin Sun
  Title:  Chief Financial Officer
 

 



Exhibit 99.1
DermTech Announces Proposed Public Offering of Common Stock

 
LA JOLLA, Calif. — (BUSINESS WIRE) — January 6, 2021 — DermTech, Inc. (Nasdaq: DMTK) (“DermTech”), a leader in precision
dermatology enabled by a non-invasive skin genomics platform, announced today that it has commenced a proposed underwritten public
offering of its common stock. In connection with the offering, DermTech intends to grant the underwriters a 30-day option to purchase up to
an additional 15% of the shares of common stock sold in the offering. All of the shares in the offering will be sold by DermTech. DermTech
currently intends to use the net proceeds from the offering to fund further commercialization of its clinical commercial tests, accelerate
pipeline development and for general corporate purposes, including working capital and other general and administrative purposes.
 
Cowen and William Blair are acting as joint book-running managers for the offering. The offering is subject to market and other conditions,
and there can be no assurance as to whether or when the offering may be completed, or as to the actual size or terms of the offering.
 
The offering will be made only by means of a written prospectus and related prospectus supplement forming part of DermTech’s shelf
registration statement on Form S-3 (File No. 333-248642) that was filed with the Securities and Exchange Commission (the “SEC”) on
September 8, 2020 and declared effective by the SEC on September 17, 2020. A preliminary prospectus supplement and accompanying
prospectus relating to and describing the terms of the offering will be available at the SEC’s website located at www.sec.gov. Alternatively,
copies may be obtained from Cowen and Company, LLC, c/o Broadridge Financial Solutions, 1155 Long Island Avenue, Edgewood, NY
11717, Attn: Prospectus Department, by email at PostSaleManualRequests@broadridge.com or by telephone at (833) 297-2926, or from
William Blair & Company, L.L.C., Attention: Prospectus Department, 150 North Riverside Plaza, Chicago, IL 60606, or by email at
prospectus@williamblair.com or by telephone at 1-800-621-0687. Before you invest, you should read the prospectus supplement and the
accompanying prospectus along with other documents that DermTech has filed with the SEC for more complete information about DermTech
and the offering.
 
This press release shall not constitute an offer to sell or a solicitation of an offer to buy these securities, nor shall there be any sale of these
securities in any state or other jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification
under the securities laws of any such state or other jurisdiction.
 
About DermTech:

DermTech is the leading genomics company in dermatology and is creating a new category of medicine, precision dermatology, enabled by
our non-invasive skin genomics platform. DermTech’s mission is to transform dermatology with our non-invasive skin genomics platform, to
democratize access to high quality dermatology care, and to improve the lives of millions. DermTech provides genomic analysis of skin
samples collected non-invasively using an adhesive patch rather than a scalpel. DermTech markets and develops products that facilitate the
early detection of skin cancers, and is developing products that assess inflammatory diseases and customize drug treatments.
 

 



 
Forward-Looking Statements:

This press release includes “forward-looking statements” within the meaning of the “safe harbor” provisions of the Private Securities
Litigation Reform Act of 1995. The expectations, estimates, and projections of DermTech may differ from its actual results and consequently,
you should not rely on these forward-looking statements as predictions of future events. Words such as “expect,” “estimate,” “project,”
“budget,” “forecast,” “anticipate,” “intend,” “plan,” “may,” “will,” “could,” “should,” “believes,” “predicts,” “potential,” “continue,” and
similar expressions are intended to identify such forward-looking statements. These forward-looking statements include, without limitation,
expectations with respect to: the intention, completion, timing and option relating to the proposed public offering and the intended use of
proceeds therefrom, as well as the performance, patient benefits, cost-effectiveness, commercialization and adoption of DermTech’s products
and the market opportunity therefor. These forward-looking statements involve significant risks and uncertainties that could cause the actual
results to differ materially from the expected results. Most of these factors are outside of the control of DermTech and are difficult to predict.
Factors that may cause such differences include, but are not limited to: (1) the outcome of any legal proceedings that may be instituted
against DermTech; (2) DermTech’s ability to obtain additional funding to develop and market its products; (3) the existence of favorable or
unfavorable clinical guidelines for DermTech’s tests; (4) the reimbursement of DermTech’s tests by Medicare and private payors; (5) the
ability of patients or healthcare providers to obtain coverage of or sufficient reimbursement for DermTech’s products; (6) DermTech’s ability
to grow, manage growth and retain its key employees; (7) changes in applicable laws or regulations; (8) the market adoption and demand for
DermTech’s products and services together with the possibility that DermTech may be adversely affected by other economic, business, and/or
competitive factors; (9) uncertainties related to market conditions and the completion of the public offering on the anticipated terms or at all;
and (10) other risks and uncertainties included in the “Risk Factors” section of the preliminary prospectus available on the SEC’s website
located at www.sec.gov, the most recent Quarterly Report on Form 10‑Q filed by DermTech with the SEC, and other documents filed or to be
filed by DermTech with the SEC. DermTech cautions that the foregoing list of factors is not exclusive. You should not place undue reliance
upon any forward-looking statements, which speak only as of the date made. DermTech does not undertake or accept any obligation or
undertaking to release publicly any updates or revisions to any forward-looking statements to reflect any change in its expectations or any
change in events, conditions, or circumstances on which any such statement is based.
 
Source: DermTech, Inc.
Sarah Dion
VP Marketing
sdion@dermtech.com
(858) 450-4222
 
Investor Relations:
Caroline Corner, PhD
Westwicke, an ICR Company
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