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Item 1.01 Entry into a Material Definitive Agreement.  

As previously disclosed, on July 1, 2021, DermTech, Inc., or the Company, entered into an Office Lease, or the Original Lease Agreement, dated July 1,
2021, with Kilroy Realty, L.P., or the Landlord, with respect to an aggregate of 95,997 rentable square feet, consisting of the entire building located at
12340 El Camino Real, San Diego, California 92130, or the Premises. On April 22, 2022, the Company entered into the First Amendment to Office Lease,
or the First Amendment, and the Second Amendment to Office Lease, of the Second Amendment.

The Original Lease Agreement entitled the Company to an aggregate allowance of $11,999,625.00 to make certain improvements, or the Improvements, to
the Premises, referred to as the Improvement Allowance, as well as a one-time increase in the Improvement Allowance, or the Additional Improvement
Allowance, in an amount not to exceed $2,399,925.00 (i.e., $25.00 per rentable square foot of the Premises), for the costs relating to the initial design and
construction of the Improvements.  Pursuant to the First Amendment, the Company elected to utilize the entirety of the Additional Improvement
Allowance. In accordance with the First Amendment, the Company will pay an increased monthly base rent in order to repay the Additional Improvement
Allowance to Landlord, as set forth on Schedule 1 to the First Amendment, which replaces the payment schedule contained in the Original Lease
Agreement, in its entirety. The payment schedule is structured in four phases. Phase I commenced on September 1, 2021 and Phase II commenced on
March 10, 2022.
 
Pursuant to the Second Amendment, the Company elected to expand the Premises to include 14,085 rentable and usable square feet comprising the
executive parking level, or the Expansion Premises. The Landlord will tender possession of the Expansion Premises following substantial completion of
Improvements, pursuant to the agreed upon Work Letter set forth in Exhibit B of the Second Amendment.
 
The Second Amendment is expressly conditioned upon the receipt of all required approvals and permits from the applicable governmental authorities with
respect to the conversion of the Expansion Premises from a parking area into occupiable space, or the Condition Subsequent. The Landlord will not be
liable to the Company for the Landlord’s inability or failure to cause all or any portion of the Condition Subsequent to be satisfied. The Second
Amendment will not take effect unless and until the Condition Subsequent is satisfied, and in the event the Condition Subsequent is not satisfied within
nine months following the effective date of the Second Amendment, then the Second Amendment will be null and void.
 
As the Landlord tenders possession of the Expansion Premises upon satisfaction of the Condition Subsequent, the Company will be obligated to pay the
Landlord increased monthly installments of base rent for the Expansion Premises, as set forth in Section 4.2 of the Second Amendment.
 
The Second Amendment also acknowledges that the Company previously delivered to the Landlord a security deposit in the amount of $3,023,905.50, in
the form of a letter of credit, or the Existing L-C, in accordance with the Original Lease Agreement. Pursuant to the Second Amendment, the Company will
deliver to the Landlord a new letter of credit, or the New L-C, within 14 days following entry into the Second Amendment, in the total amount of
$3,467,512.44. In connection with the New L-C, the schedule for the remaining letter of credit amount in the Original Lease Agreement will be replaced
with the schedule set forth in Section 9 of the Second Amendment.
 
The foregoing summary is qualified in its entirety by reference to the full text of the First Amendment and Second Amendment, copies of which will be
attached to the Company’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2022.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.  
 
The disclosures set forth above under Item 1.01 are incorporated herein by reference.
 

 



 
 

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
 
         
   

   
    DERMTECH, INC.
    

Date: April 28, 2022  
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